Frequently Asked Questions Regarding Medical Residents and FICA Refunds
What is FICA?

The Federal Insurance Contributions Act (FICA) tax is a wage tax collected to fund Social Security and Medicare.  The FICA tax consists of an employer and employee portion.  The employer pays its share and withholds a corresponding amount from the employee’s wage to cover the employee’s share.  Students are generally exempt from FICA taxes.

I am a former/current MCG Resident.  Will I receive a FICA refund?
No, MCG residents have long been classified as employees, not students.  
Why?

Much of the published discussion oversimplifies the issue into whether all residents everywhere are exempt from FICA.  The real issue is whether any given institution treats its residents as employees or students.  In most institutions, they are a little of both, and each institution handles its residents differently.  The proper analysis under IRS law must consider all those facts and circumstances.  In our case, we have always treated our residents much more as employees.  MCG has reviewed this issue several times over the years, and we have consulted with external experts as well.  
Why are residents from other programs getting a refund?

Those programs have treated residents differently, as if they are students.  

Will FICA taxes be withheld from my future wages?

Yes, unless the law or the way MCG treats residents changes.  
Will MCG’s position change based on the upcoming U.S. Supreme Court ruling?

MCG is not making any immediate changes.  However, MCG is monitoring the national developments in this area, and we will reevaluate our handling of residents as appropriate.  Changing the classification of residents to students will have many ripple effects on the residents and MCG besides FICA taxes.  For example, this would impact our residents’ immunity and liability insurance, their health insurance, and other benefits.  
